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Abstract:

This study focuses on the discussion of effective financial management for the Time Toys Toy Store WTC Batanghari
which aims to describe how to effectively manage finances for the Time Toys Toy Store. In this study, the author uses
an interview method to respondents with a triangulation technique, namely a combination of Observation, Interview and
Documentation to obtain accurate data. The data used in this study is primary data, namely data sourced directly from
business actors. Meanwhile, the secondary data is documentation and supporting evidence in research on effective
financial management at Time Toys Toy Store. Based on the results of the analysis of the concept of effective financial
management for Time Toys Toy Store, it can be concluded that effective financial management can be done with the
company managing its budget better. By managing the budget carefully, companies can ensure that their expenses are on
track and do not exceed the available financial resources.
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INTRODUCTION

Good financial management is essential for the long-term success of a toy store business.
Effective and efficient financial management can help toy store businesses achieve their financial
goals and maximize business value(Aalbers et al., 2017). In this article, we will discuss the
importance of effective financial management for toy store businesses to identify financial resources,
manage risks, and conduct good financial analysis. Financial management involves the overall
management of financial resources. The goal of financial management is to maximize the business
value of a toy store by generating positive cash flow and minimizing financial costs(Moynihan &
Andrews, 2010). In carrying out this goal, financial management must consider factors such as time,
risk, and capital costs.

The importance of financial management for a toy store business can be seen from several
aspects; First, good financial management can help toy store businesses manage their budgets better.
Second, managing the budget carefully, can ensure that its expenditures are in accordance with the
plan and do not exceed the available financial resources. This can help toy businesses avoid unpaid
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debts and increase investor confidence in the toy business's ability to generate stable cash flow.
Third, good financial management can help toy businesses identify available financial
resources(Rasmussen et al., 2003). Financial management also involves risk management. Risk is
the possibility of loss or failure in achieving financial goals. Toy store businesses must be able to
manage risks carefully to minimize their negative impact on business value (Aditya & Naomi, 2017).

In an increasingly complex and changing business era, effective and efficient financial
management is becoming increasingly important for toy store businesses(Foster, 2017). Toy store
businesses must be able to navigate the rapidly changing business environment and maintain
business continuity by generating stable cash flow and maximizing business value. In order to
achieve long-term financial goals, toy store businesses must carefully manage their financial
resources, identify available financial resources, manage risks, and conduct sound financial
analysis(Pradana et al., 2024). The biggest challenge in financial management is how to properly
manage the financial resources of a business while considering the interests of all parties involved,
including shareholders, creditors, and employees. Poor financial management can have a detrimental
impact on a toy store business, such as an inability to pay debts or large financial losses. Therefore,
good financial management is the key to the long-term success of a toy store business (Astuti, et al.,
2022).

Effective and efficient financial management involves three main functions: Planning
finances, controlling expenses, and making financial-related decisions. Financial planning involves
developing long-term financial goals for a business and developing a plan to achieve them. Financial
control involves budget management, risk management, and cost control. Meanwhile, financial
decision-making involves choosing the right investment project, choosing the right funding source,
and choosing the right financial strategy (Marince, 2017).

METHOD

In this study, qualitative research methods can be used to research effective financial
management for toy store businesses through several methods such as in-depth interviews, case
studies, document analysis, and participant observation(Miles & Huberman, 1994). By using this
method, researchers can gain an in-depth and contextual understanding of the views, experiences,
and practices of financial management in the toy store business. The data obtained from qualitative
research methods can provide in-depth insights into the importance of financial management for toy
store businesses and their impact on the financial performance of toy store businesses. The selection
of the right research method must be adjusted to the research objectives, available data sources, and
the context of the research to be conducted.

RESULTS AND DISCUSSION

Financial Management can be interpreted as the process of planning, controlling, and making
financial decisions carried out by toy businesses to manage their financial resources effectively and
efficiently(Barr & McClellan, 2018; Moynihan & Andrews, 2010). The function of financial
management includes three main aspects, namely financial planning, financial control, and financial
decision-making. Financial planning is the process of developing long-term financial goals for a
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business and developing a plan to achieve them.

In financial planning, toy businesses need to consider available financial resources, such as
revenue, fees, investments, and cash flow(McKinney, 2015). Financial control involves budget
management, risk management, and cost control. The goal is to ensure that toy businesses can follow
a predetermined financial plan, reduce financial risk, and improve financial performance(Hong,
2021). The toy store business must monitor its financial performance regularly and take action to
improve its financial performance in case of any discrepancy with the financial plan. Financial
decision-making involves choosing the right investment project, selecting the right funding source,
and choosing the right financial strategy.

A company's investment decisions should be based on a careful analysis of the project,
including the risks and potential return on investment(Saskia et al., 2024). Choosing the right
funding source is important for toy businesses in obtaining the necessary funds to finance their
investment projects or day-to-day operations. Financial strategies should consider factors such as
risk, return, and liquidity to ensure the right balance between risk and return(Prasetyo & Mais,
2019). Overall, financial management is a very important area for toy store businesses in managing
their finances. This makes it possible to maximize business value and minimize financial risks, so
that it can survive and thrive in an increasingly competitive market (Sujai, et al, 2022).

The purpose of financial management is to increase the value of the business and reduce
financial risks(Barr & McClellan, 2018). In addition, financial management goals also involve non-
financial aspects such as improving relationships with customers, improving business reputation, and
maintaining employee welfare. A triple bottom line approach that combines economic, social, and
environmental aspects is also part of the financial management goals to achieve sustainable growth
and provide benefits to all stakeholders.

The scope of financial management includes several key areas, including:
Cash flow management involves the management of cash receipts and expenditures.
Asset management involves the management of inventory, equipment, and equipment.
Debt management involving the management of bank loans, bonds, or other debts, and
Investment management involves making decisions regarding investments in stocks or other

=

corporate bonds.

In addition, the scope of financial management also includes financial risk management
which involves identifying, analyzing, and managing financial risks, as well as developing strategies
to reduce risks or transfer risks to other parties through insurance or other financial contracts
(Mulyanti, 2017).

Benefits of Studying Financial Management Financial management is a discipline that
studies how to effectively and efficiently manage the finances of a business, organization, or
individual. Financial management has a key role in maintaining financial stability and increasing
business value(McKinney, 2015). Some of the benefits that can be obtained from learning financial
management include: Understanding capital expenditures: One of the important aspects of financial
management is capital expenditure or investment in fixed assets. Studying financial management,
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one can understand how to effectively manage capital expenditures to avoid wasting funds. Financial
management also addresses investment decision-making in capital expenditures, including
measuring the expected rate of return and managing the associated risks. Capital financing strategies:
Financial management also discusses capital financing strategies, both through debt and equity, as
well as managing the financial risks associated with capital financing.

In this case, financial management helps businesses achieve long-term financial goals by
choosing the right source of funds and optimizing the business capital structure. Managing financial
risks: Financial management involves managing financial risks such as credit risk, market risk, and
liquidity risk. The role of financial management is to identify, evaluate, and address the financial
risks faced by businesses(Gurbuz, 2023). Managing operating cash: financial management also helps
manage operating cash or operating cash flow. Operational cash is money that is used to pay for
operational costs such as salaries, rent, and the purchase of raw materials. By understanding
financial management, one can manage operating cash effectively to optimize the use of operational
cash and generate greater profits (Nugroho, 2017).

Financial management has a very important role in managing the financial aspects of the
business. Some of the relationships between financial management and business that need to be
considered include cost management, tax planning, investment decision-making, management of
relationships with stakeholders, and the influence of financial decisions on the performance and
value of the toy store's business(Li & Akintoye, 2003). By managing costs effectively, toy
businesses can reduce unnecessary costs and increase profits. By planning taxes wisely, toy
businesses can reduce taxes to be paid and increase profits. With the right investment decision-
making, businesses can avoid unnecessary losses and optimize investment returns. By managing
good relationships with stakeholders, businesses can build a good reputation and maintain business
sustainability(Vazquez-Cano & Sevillano Garcia, 2015). And with a good understanding of the
relationship between financial decisions and business performance and value, businesses can make
the right financial decisions to improve business performance and performance in the long term.

Therefore, a good understanding of financial management is indispensable for toy store
business leaders to make the right decisions and achieve business financial goals. Financial
management has a very important role in managing the financial aspects of the business, and a good
understanding of techniques and strategies in financial management is indispensable in the operation
of a toy store business(Amram, 2009; Boriyevich, 2024; Jackson, 2002).
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There is a picture of the Time Toys Toy Store presented:

Figure 1. Time Toys Toy Store WTC Batanghari

This toy store has several branches in Jambi City, the first branch in the Batanghari WTC
Mall, the second branch in the Mayang area, the third branch in Kota Baru and the fourth branch in
the Simpang Rimbo area.

CONCLUSION

Financial management has a very important role for toy store businesses in managing
financial aspects. With effective cost management, prudent tax planning, sound investment decision-
making, good stakeholder relationship management, and a good understanding of the relationship
between financial decisions and business performance and value, businesses can achieve financial
goals and improve business performance and value in the long term. A good understanding of
techniques and strategies in financial management is indispensable for business leaders to make the
right decisions. Therefore, financial management has a crucial role in business operations and should
not be ignored.
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